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NATIONAL INTELLIGENCE SURVEY PUBLICATIONS

The basic unit of the NIS is the General Survey, which is now
published in o bound-by-chapter format so that topics of greater per-
isnapility can be updated on an individual basis. These chapters—Country
Profile, The Society, Government and Politics, The Economy, Military Geog-
raphy, Transportation and Telecommunications, Armed Forces, Science, and
Intelligence and Security, provide the primary NIS coverage. Some chapters,
: paiticularly Science and Intelligence and Security, that are not pertinent to
f all countries, are produced selectively. For small countries requiring only
; minimal NIS treatment, the General Survey coverage may be bound into
one volume.

PR

Supplementing the General Survey is the NIS Basic Intelligence Fact-
book, a ready reference publication that semiannually updates key sta-
: tistical data found in the Survey. An unclassified edition of the factbook

omits sonie details on the economy, the defense forces, and the intelligence
and security organizations.

Although detailed sections on many topics were part of the NIS
Program, production of these sections has been phased cut. Those pre-
viously produ-.d will continue to be available as long as the maijor
portion of the study is considered valid.

A quarterly listing of all active NIS units is published in the Inventory
of Available NIS Publications, which is also bound into the concurrent
. classified Factbook. The Inventory lists all NIS units by area name and
number and includes classification and date of issue; it thus facilitates the
ordering of NIS units as well as their filing, cataloging, and utilization.

’ Initia| dissemination, additional copies of NIS units, or separate
chapters of the General Surveys can be obtained directly or through
liaison channels from the Central Intelligence Agency.

The General Survey is precared for the NIS by the Central Intelligence .
Agency and the Defense Inteliigence Agency under the general direction i
of the NIS Committee. It is coordinated, edited, published, and dissemi-
. nated by the Central Intelligence Agency.
WARNING

. This document contains informotion offecting the nationcl defense ui the United States, wnh.n the
meaning of title 18, sections 793 and 794 of the US code, os d fts ¢
of its contents to or receip! by an unauthorized person is prohibited by law.

Vi CLASSIFED BV 0|964| EXEM?T FROM GENERAL DECLASSIFI-

CATION SCHED! O. 11652 EXEMPTION CATEGORIES
3B (1), (2), (3). DEClASSIFIED ONLY ON APPROVAL OF THE
DIRECTCR OF CENTRAL INTELLIGENCE.
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WARNING

The NIS is National Intelligence and may not be re-
leased or shown to representatives of any foreign govern-
ment or international body except by specific authorization
of the Director of Central Intelligence in accordance me
the provisions of National Security Council Intelligence Di-

rective No. 1.

For NIS containing unclassified material, howéver, the
portions so marked may be made available for official pur-
poses to foreign nationals and nongovernment personnel
provided no aftribution is made to National Intelligence or

the Naticnal Intelligence Survey.

Subsections and graphics are individually classified
according to content. Classification/contro} designa-

tions are:
(U/0UV) . . Unclassified/For Official Use Only
C...... Confidential
(S).... .. Secret
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This chapter was prepared for the NIS by the
Central Intelligence Agency. Research was sub-
stantially completed by April 1973.
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The Economy

A. Economic appraisal (U/OU)

The Malagasy Republice, which occupies the island
of Madagascar, is one of the poorer countries of Africa.
Economic progress has been slow despite sizable
FFrench assistance. Per capita gross domestice product
(GDPYin 1972 w
average for bla
livelihood for 8

s about $135, slightly lower than the
Africa. Agricultare, which provides a

o of the people and accounts for
about 75% of exports. has been growing at o rate
slightly faster than that of the popualation. Maost of the
island’s approsimately 7 million inhabitants live in
villages, producing the bare essentials for subsistence
by traditional methods. A simall upper income growp is
engaged in the more modem and profitable cconomic
activities, e.g.. commerce, finance. mining, foreign
trade, and the professions, Several hundred European
residents (mainly Freneh) and Earopean investors play
an important role fu financial, technical. and
managerial activities. Feonomie growth is hampered
by the courtry’s distizee from eaternal markets,
fluctuating
('U"”n”(l“i('.\ W ]&l('k ”r investment fllll(l,\ ill!(l .\kil]('(l

world  prices for its agrcultaral
technicians, o poorly developed internal transport
system. and he absence ol experienced  and
imaginative economic leadership.

Nutional output has been rising at an average
annual rate of L3% in real terms in recent years,
compared to u rate of population growth of abont
2.3%. Unusually good harvests in 1970 pushed overall
growth up to 65 to 7% In 1971, however, agricultural
production declined. and the pace of industrial
development slackened: overall growth was about 4%
(Figure 1) In 1972, the growth rete remainec
the 1971 level. Figure 2 shows the shares of the ma-
jor economic sectors in the GDP in 1970, France
continues 1o

abot

dominate the modern sector of

Muadagascar's cconomy. but French  influence s

gradually  diminishing.  French  companies control
most of the industry, plactation agriculture, banking,
and international trade, and French products account
for more than one-half of the total imports. Until its
atmounced withdrawal in May 1973, Madagascar was
a member of the frane zone, and its frane was freely

-RDP01-00707R000200080039-5

converdible with the Freneh frane. In recent

commercial contacts with other conntries have been
expanding, particulurly with Luropean Community
(G conntries othier than Franee and with Japan
Since 1968, when Madagascar accorded the other EC
countries the same trade preference given to Franee,
their share of the import niechet has inereased from
139 1o about 18,

Government  authorities dave generally Tollowed
prudent financial policies. Growing surpluses in the
government's current badget Lave helped finance
expenditures on roads. dams, and  other public
projects: the remainder has been financed by foreign
grants end loans, moderate domestic borrowing, and.
in 1965-69. seme drawing down of trewsury bulances.
The government is normally o net creditor of the
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FIGLURE 1. Economic indicators, 1967-71 (U/CU)
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FIGURE 2. Gross domestic product, by sector
of origin, 1970 (U/OU;

banking system. its impact on the monetary situution
arising principally from the building up or drawing
down of the treasury’s cash balances.

The nation’s second cconomic development plan.

covering the period 1972-74. projected an average

annual growth rate of .64 with substantial increases
ininvestment expenditures for new roads and
agriculture. Prospects for carrving out this plan
dimmed in 1972, however, when a new government
introduced an austerity  program  featuring  the
elimination of several taxes. The new government will
probably continue the poliey of seeking forcign aid for
its investment program. Since 1967, external aid has
totaled about 830 miilion ennually. mainly from
France and other EC members.

B. Structure of the economy

Agriculture, fisheries, and forestry support 83% of
the population, but tney account for less than one-
third of GDP. Much of the population is engaged in
subsistence agriculture, in which productivity s
particularly low. Rice is the principal food crop and a
major export. Coffee is the chief exports, usually
accounting for nearly 305 of annunal foreign sales.
Cloves and vanilla are other leading agricultural

A \
\
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exports. Sales of livestock and meat, which acconnted
for nearly 105 of 1970 exports, have good growth
potential. Industry, except for a handfal of new
modern plats, is limited to medium and small plants
that produce foodstuffs, textiles. and construction
malerials, Most mechinery and  odier modern
manufactires must be imported. The leading minerals
produced are chromite, graphite, and mica. Other
minerals produced are coal, nickei, industrial and
semipiccions stones. phosphate. gold.  bauxite.
titanium. uranium, and therium. Offshore oil drilling
is proceeding. but so far petroleum has nat been foand
in significant quantities. Electric power output is small
and represents only a fraction of the island’s
considerable hydroclectric potential, The geographic
distribation of the countrny’s princigial  ecconomic

o)

activities is shown in Figure 3. (U
1. Agriculture, fisheries, and forestry (U/0U)
a. Terrain and climate

Madagascar lies astride the Tropic of Capricorn.
about 230 miles across the Mozambique Channel
from the southeast coast of mainland Africa. About
1000 miles long aud 375 miles wide at its broadest
point. Madagascar is the world's fourth Targest istand.
after Greenfund, New Guinea, and Borneo. The
terrain is generally mgged. consisting mainly of a
mountainous central platean with elevations up to
10,000 feet. eroded hills. and forests. The soil s
generally poor for farming. except in the vallevs, in

several upland arcas. and in some of the lowland

regions. especially along the cast and northwest coasts

In spite of its tropical location. much  of
Madagascar has moderate temperatures because of
the high altitude of the interior and the seasounal effect

of moisture-laden. southeast trade winds, The east
coast receives the most precipitation, with hurricane-
type storms being a regular occurrence. Although
rainfall decreases te the west. it is generally sufficient
for agriculture, except in some semidesert arcas of the
south. Rainfall is heaviest between November and
April, and cool. dry weather occurs from May to
October,

b. Land use

Only about 5% of Madagasear’s land surfuce of
230.000 square miles is enltivated (Figure -4). although
about 15% of the land is potentially arable.

Subsistence crops are grown on about two-thirds of the
cultivated land and  commercial crops on the
remainder. Pastureland, prairies. and foresls comprise
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FIGURE 3. Econcmic activity (U/OU)

nearly: SO% of the land area. Rivers. lakes. and
wasteland account for most of the remainder.

Of the 4.4 million acres under cultivation and the
2.5 million acres lying fallow. about 905 is held by
Malagasy farmers working family plots seldom larger
than 5 acres. The ’

is principally government-
owned land. which is wsed for state farms and
experimental stations or held idle. Landholding of
European nationals. comprising only about 100,000

e

acres, provide more than one-third of Mudagascar’s
agriculturalexports. Europeon nationals  produce
vidtually all the sisal most of the sugar. and o
substantial portion of the banams. [ tobaceo, and

cotton that are exported.
c. Agriculture

Subsistence furming accounts for more than hall of
agricultural ontput. State farms and  agricultural
producer cooperatives have been  established o
encourage the production of cash crops by subsistence
furmers. These efforts have had little  effect,
Commercial  Tarming normally is wsociated  with
Lirger farms located near cities or meijor roads. About
334 of commercial farm income is Trom sales on local
markets. The mait commaodities produced for Tocal
consumption are rice. manioc. and  meat:  those
produced for export are chiefly coffee. cloves, vunilla,
rice. sugar, and animal products (Figure 35 Private
farmers are assisted by government-financed regional
development organizations and also by stabilization
funds. The balk of this assistance benefits anly
commercial Tarmers,

LAND USE
(Total area: 230,000 square miles)

Pasturelond

Forests

[ Wasteland 8%
Rivers and Lakes 2%

Other 6%
 Cultivated 5%
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FIGURE 4. Estimated land use, 1970 (U/OU)
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FIGURE 5. Production of main crops (U/OU)
(Thousands of metric tons)

AVERAGE

196-1- 1968 1969 1970 j3rat
Rice......... 1,739 1,865 1ou2
Munioe. ... .. 1,072 1.218 1,201
Coffee, ... ... 70 (% 65
Cloves. . ..... 5 13 6
Vanilla.. ... .. 1 1 2 2
Sisal ... 28 30 26 22
Ruffi 12 14 [
Sugar.. ..., 104 a8 2
Tobacco. . ... 3 6 5
Cotton. .. ..., S 17 19

ne Data not available.

Agricultural output has been expanding at an
average annual rate of 3¢ in rocent vears as the resuft
of a gradual increase in farm inputs and a gradual
improvement in agricaltural Zechniques. Periodic
eyelones canse cor “derable crop damage along the
cast coast. Another impediment to agrienlture is the
custom of slash-and-burn agriculture. which has
exhausted und eroded w considerable purt of the
limited cultivated soil. Moreover. poor animal
hushandry and the treatment of cattle as symbols of
wealth have prevented the rational exploitation of the
cattle herd.

A nin objective of the second economic plan
(1972-7-0) was to boost agricnltural production by 23
in 3 vears. On the face of it. thic goal was
overambitious. and the plan has heen at least parth
shelved. A particul r effort is to be made to expand the
cultivation of rice and other food crops throughout the
island. Frnds are to be provided to help establish
modern farms by providing loans, guarantecing prices
to producers. clearing new areas for cultivation. and
teaching modern farming methods. Other plan
objectives include improvement of the road net to
facilitate  distribution of agricultural  products.
commodity price stabili

tion. and the development
ng facilities for agricultural products. In
addition to raising agricultaral production. it was
hoped that the program would slow the exodns from

of process

the countryside. thereby casing the problem of urban
unemployment,

(1) Rice—Rice is Madugascar's principal food crop
and an important export product. Tt accounts for
about half the value of the countey’s crop outpat. Due
to increases in both yvields and acreage. rice production
between 1965 and 1968 rose from 1.59 million tons to
187 million tons. Since then, production has leveled
ofl. Most of the crop consisic of cheaper grades for

home conscption. Inereasing domestic requirements
in recent vears have diminished sapplies available for
esport. Foreign sales dropped from aboat $11 million
in 1970 to $T.3 million in 1971 and to $6.5 million in
19720 Better quadity tong-grain rice, developed and
grown by European-landholdens, is the main type

exported, and cheaper grades ef ric

e imported for
local comumption. Purehases of rice—mainhy from
Burma. Thailand, and Brazil—actoally - eaceeded
exporls by 257000 tons in 1971 Nonetheless, net
carnings from the rice trade that vear wnounted o
$500.000,

Rice is grown throughout much of the iskind o
roaghly one-fourth of the cultivated Tind. Aboni 53¢
of the rice Land is irrigated. of which more Uian half is
in the central highlands. Rice is an impartant crop
along the cast comst and in the rich allavial river
valless of the northwest. Ordinan rice i produced
principally I NMalagasy Tarmers on small individual
plots. Yields average about 1500 pounds per acre,
higher than in most other African” countries but loss
than hall the vields in Japan and the United States
Rice development programs are largely financed by
the French Aid and Coopeation Fund (FAC and the
European Development Fund (FED Tn addition, in
Juby 1971 the International Development Association
ol the World Bank approved a loan to help finanee an
irrigation and development program that altimately
will open up new rice. tobaceo. cotton and peanul
ficlds in the Morondava river area in soutiwestern
Madagiscar,

The marketing of rice is handled by hoth the private
sector and the government’s Rice Marketing and
Stabilization Board (BCSRY. The BCSR has o
monopoly in the provinee of Fianarantsoa. which
accounts Tor more than one-tourth of NMadagiscar's
rice production. and also in other major growing areas
of the high platean near Lae kot and Befandriana.
BCSR determines minimum producer prices through-
out the country and issues export licenses.

(2 Coffee—Cofltee is Madagascar's most important
cash crop. Production, which fHuctuates considerahly
becanse of variations in weather, dropped from a
record level of T3.000 tons in 1967 to about 63.000
tons in 1970 and then rose to 63,000 tons in 1971,
Foreign sales of coffee. vatued at $39 million in 1971,
accounted for alinost 26% of Wl exports, France and
the United States were the chief markets. Marketing is
carried out under terms of the International Colffee
Agreement (1CA). which limits exports 1o quota
markets o 35.000 tons a vear. The remaieder may bhe
sold in nenquota markets or stockpiled. Tocal
consurnption averages about S.000 tons annually.

039-5
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Cottee plantations, which ocenpy about 64 of the
eultivated arca, e coneentrated  mainly i the
northern and castern lowlands aud foothitls, :shusta.
wed chiefly for making instant colfee, is the main
variety produced. Mot coffee plots are small, often
wenerally 100 10
150 kilograms per acre. Commercial larns. owned

about anacre, and have low vields—

mainly by foreign nationals, account for about 104 of
the collee acreage: their vielks reach about 300
Kilograms peracre, About ‘wo-thirds of the coltee trees
are mere than 20 vears old. To avoid a fall in coffce
output due to ageing trees, the government a bew vears
ago started an edncational program o promate better
pruning techniques. the use of pesicides and
fertilizers. and the replacement of old trees with
selected plants of higher potential vield

The wovernment-operated Coffee Stabilization
Fund sets the price paid to the producers, which varies
aceording to wrade and producing area Faporters
maintain their onn warchonses and facilities Tor
arading and procesing. They arrange Tinancing and
cither draw  upon or contribute to the Coltee
Stabilization Fund. depending upon the world market
price and  International  Coffee
(quotas.

\ureement expaort

G Vanilla—Nadagasear s the world's Targest
producer of nataral vanilla, acconnting for about
three-fourths of the world supply. Production from
1965 to 1964 averaged abont 1300 tons annually.
Acreage inereases between 1963 and 1968 hoosted
vanille production to about 1,700 tons annaally in
1970-T1. Growing areas are concentrated along the
northeast coust of the island. especially from
Tamatave to Sambava, and inkand to Andapa. Up to
50000 people roughlyv 29 of the active working
population. are dircethy cmplved in the vanilla
industry as growers, curees. packers, or exporters,

Madagasear's 1971 exports of 1160 tons of vanilla
were valued at wome $12.9 million. nearly 99 of total
evports, The United States was Madagasear's biguest
market for vanilla, taking SO0 tons valued at $8.9
million. The rest went to France, Weat Germany. and
Canada. Madagascar, the Comoro Wlands  and
Reuniorr maintain o common marketing policy for
vanilla, meeting each vear with the major consumer
countries to estublish reguirements and prices for the
following season.

Becanse world demand for natural vanilla s
limited. only abont two-thirds of  Madagasear's
production is exported. Consequently. vanilla stocks
have been inereasing. amonnting in mid-1972 to the
cquivalent of 172 to 2 vears” exports, Mainly beeause
of Malagasy-funded publicity efforts, natural vanilla

PPROVED FOR RELEAS: 2009/06/16: CIA-RDP01-00707R000200080039-5

b madeinroads on Europesn markets. where
consnmption: over the last 3 vears hias more than
Advertising being

doubled. programs  are now

lanched on the US. ket

G Sugar--Sugar production in recent vears s
averaged shout 100,000 tons annually . of which about
15000 tons has been exported at prices somes hat

above world market prices. The sverage price of sugar

exports is raised by the sale of a substantiol part of the

eaports through the Afro-Malagasy Common
Ornganization (OCAND. which evies o sinall tuy on
sugar imported by member conntries aud pavs a honus
to exporting countriee—now oy \Madagascar and
Conzo. Most of the remainder of the sugar cxports is
sold to the United States under quotas established in
the US: Suggar Act. Sugar exports in 1971 wmounted o
33400 tons valued at $4million: of this total. 23.000
tons went to Ivory Coast. Senegal. Niger and Comoro

Iands, and 18300 tons went to the United States.

Became ol o dropin wngar production ia 1971,
Madagascar was unable to Bl it quotas under the
International Sugar Agrecinent and the OCAN Sugar
Aereenient

The markets for sugar are uncertain, Certain
OCANM

Chad—are inereasing domestic production. and

members—hon Coast. Cameroon. and
Senegal withdrew from the OCAN Sugar Agreemént
in 1970, The US: quotas are subject to anmual review.

Becanse of the uneertain markel. growers plan to
hold sugarcane aercage at its preseut level of 32,000
acres. Most sagarcane is gronwn on large plunmlinns.
hoth Enropean and Malugasy owned. stoated in the
northern river deltas and on Now Be gisland . Yields
average les than 10 tons per acre. about half as much
as average South Arican A\i<~|(|\

(3 Tobacco—The production of tobaceo b
remained at a level of 5.000 to 6.000 tons in recent
vears, Neardy half of the crop s exported: the balance
is used by local cigar, cigarette, and chewing tobacco
manufacturers. Foreign sales, mainly o France, have
been stable. averaging about 2,100 tons annually,
vahued at roughly $2.5 million. Tobacco is grown
principally on French-owned  plantations in the
Tsiribihina river bhasin and in scattered arcas of the
central platean. A major drawback 1o inereased
production is the failure to convert Madagascar's
Manvland-type tobacco plantations to the Virginia
and burley varieties. which for many vears have heen
in much greater demand in France and other overseas

markets.
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(6) “Cloves—Madagascar is the world's second-

cloves (after 7

wzibur).

ranking producer of
accounting for about 30¢% of the world’s output
Exports of clovesaud clove oil in 1971 were valued ut
$24 million, accounting forabout 1640 of total exports.
Production is concentrated primarily on e Sainte-
Marie! off the northeastern coast. Both production
and exports of cloves fluctuate sharply, as shown in the

tabulation below (quantity in metric tons):

Propt “TION Exrorts
1968 ... .. ... 3,500 12,400
1969 4,500 1,000
1970 13,300 5,300
1971 6,300 7,500

To regulate Madagascar's share of the international
market.  Malagasy authorities intend  to stabilize
S.000 tons by
introducing more systematic stockpiling. About half of

annual clove exports at about

Madagascar's recent clove exports have gone to
Malavsia and Singapore. Other major markets are the
United States. Hong Kong, and West Germany. Clove
oil is shipped mainly to the United States, Franee, and

the United Kingdom.

(7) Sisal—Madagascar produces about 23.000 tons
of sisal annually. Only about 1,000 tons
consumed locally in the manufacture of rope. twine,

year are

and rugs: the rest is exported. The bulk of the erop is
grown on  European-owned Landholdings in the
Mandrare river valley in the south and in the area
around Tulear in the southwest. Since 1965, export
values of sisal have ranged from $2.7 million to $3.2
million. In 1971, sisal accounted for about 2% of
Major
Luxembourg, and West Germany.

exports. markets were France, Belgium,

(8) Other cash crops—>Madagascar’s other
significant cash crops include lima beans. raffia

pepper. cotton, and peanuts. Lim beans are a main
crop of the southwestern with
production amounting to about 21.000 tons in recent

region. annal

vears. More than half was exported. mostly to the
United Kingdom, Jupan, and Reunion. Exports of

lima beans were valued at million in 1971, Pepper
and raffia. a fiber obtained from selected paln leaves,
cach accounted for about $1.5 million in exports in
1971, Exports of peanuts totaled 5.200 tons. or about
13% of the 41.000 tons produced. and were valued at
about $1.3 million. A large part of Madagascar's
production of peanuts is consumed domestically as

For di

tics on place names see the list of names on the apron of
the Summany Map in the Country Profile chapter and the map itself,

ELEASE: 2009/06/16: CIA-RDP01-00707R000200080039-5

refined peanut oil. Production of cotton more than

nled between 1966 and 1971, reaching 23,000 tons
in the latter vear. largely due to increased plantings
under the govermment's agricultural diversification

programni.

() Staple food erops—Principal food crops include
rice. wanioe. corn. cocovams {taroh sweet potaloes.
bananas, cereals. and pulses, Manioe (casaval. the
wecond most important foad crop. is prodisced ata rate
of about 1.2 million tons annuallys it is grown on
about 109 of the country’s cultivated area. The
starehy rootis ground into flourand is cither eatenas o
mush or used in preparing a variety of dishes. The area
planted in com decreased in 1970, and production
declined from 163,000 tons in 1969 to about 116.000
tons in 1971, The cultivation of other domestic food
crops has changed little in recent years.

Some  diversification  into cash crops s heing
encourged by the government to draw more of the
population into the cash cconony and toinereise food

exporls, Programs include the development of orunge.

oil pahin, and coconut plantations and the cultivation
ol cocoa and tea on govermment experimental farms.
One of the fargest projects 7 a4 2.500-a0re oil pulm
plantation near Twmatave, where the government is

also constructing o palim oil processing factors.
d. Livestock

Madagascar's livestock population. o resouree of
considerable potential. has not been adequately
exploited. Only about one-quarter of the livestock
production is included in the monetary sector of the
cconomy. 1o 1971 the livestock population included 9
million cattle. 1 million goats, 630.000 sheep. and
570.000 swine. The poultey population was about 15
million. Meat production (inchuding poultryy i
estimated at 170,000 tons o yvear. of which 153.000
tons (mainly beef) are consumed domestically. The
value of cattle. meat. and animal
products rose from about USST million in 1967 to

export other

million in 1971 their share of total exports
remained unchanged at about 104, Live cattle and
heef products account for most of the export trade.
Conditions for livestock raising are generally good.
and animal husbandry is carried on virtuadly
evervwhere on Madagascar exeept i the northeast
and the extreme north. Grasslands cover about 604 of
the conntry. but the pastures are generally ol poor
qualitv: the climate is fuvorable. waler resources are
adequate, and the island is generally free from the
major animal diseases, The native cattle are humped
zebu. the domestic herd of which suffers heeause of
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lack of selective breeding and overgrazing of the poor-
quality pastures, The cattle population has inereased
only slowly because of the high mortality rte among
calves and because of nadequate nutrition. Pourly
developed  markets, inadequate truaportation and
refrigeration facilities, and the keeping of cattle for
pensonal prestige have limited the production of meat
Pigs are raised botn for sale and family consamption.
Sheep and gouts are raised primarily for food. Poultn
raising is mostly w family activity, with commereial
poultry farming  being limited mainly  to farms
adjacent to the cities,

Increased efforts are now being made to improve
the cattle industry. With the assistance of the World
Bank. the Malagasy Republic Govemment established
s complex of 6 demonstration ranches. stocked with
223 hrahmin cattle provided by the United States in
November 1971 Twe European firms, working with

the Malagasy Republic Government. are selling up
feedlots for fattening meat cattle in Majunga Provinee
and otherareas, The Freneh Government is assisting in
the comstruction of o slaughterhouse at the port of
Majunga, with the expectation that the feedlots will in
time support sizable meat exports. Another new
slaughtedhouse has been built in Morondava, and the
government is considering a proposal submitted by
several American ranchers for the establishment of o
large cattle ranch nearby.

“e. Fisheries and forestry

Despite some expansien in recent vears, the fishing
industry remaing small. Fishing s not a0 popular
occupation. Processing and marketing facilities are
few. The estimated 1970 fish cateh was 30.000 tons, of
which more than two-thirds was freshwater fish that
was consumed  domestically, The development of
commercial fishing has been confined  mainly to
shellfish and tuna in the coastal arcas. The expansion
of the shrimp fisheries has been particularls
noteworthy: in 1971, exports of shrimp reached 2.000
tony worth $4.2 million, compared with 1967 exports
of 775 tons worth $112.000. The government recently
embarked on an - expansion program for deep sea
fishing the first phase of which may require 3 to 4
Ve

. [tincludes development of the fleet and port
ilities.
Forests cover about 31 million acres. or about 214

faci

of the istand. but less than three-fourths of the timber
is of commerctal value. Tropical forests of the coastal
zone und the lowland valleys produce the valuable
and useful trees, such as ebony. rosewond. raffia palm,
and mungrove. Raffia is the only forest product
eaported in substantial volume. Extensive refores-

.
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Lation piojects were started in the mid-1960°s, with the
primary - objective of estublishing the base for a
domestic paper indistry. Natural conditions fvor the
growth of pines which are particulardy suitable for
paper manufacture. A major tactor inhibiting (e
exploitation of forests has been the imadequate roud
network serving the forested areas.

2, Fuels and power (C)

Mad wascar depends Targely on imported  pe-
trolewn to meet the energ, needs of its urban arcas.
Hydreeleetrie powe: constitutes a0 second oures of
vacrgy in the modemn sector. The low-grade coul
deposits of the isknd are virtually untapped. Wood s
wed s Tuel in rurad bousehiolds, Eleven foreign oil
companies. incmding seven ULS. finms, are s
ticipating dircetly or indirect!y in oil explorion Loth
anshore and offshare. but no exphiitable deposits of
petrolenm have been found

The Malagasy Refin g Company (SMR0 in
Tamatave supplies the domestic market with ordinan
petroleum products and provides o Szable carplus for
esport. Owned jointly by the Malagasy Republic
Governg ent and by Frencli British, U.S. and Ttalian
interests. the refiners was espanded in 1971 to «
processing capacity of TO0.000 tons of crude oil a vear.
The export vadue of petrolecm products rose from $3.5
million #1968 1o $5.6 million in 1970, when it
accounted for about 19 of total exports. Timports of
erude oil totaded 365,000 tons in 1970, valied at $9.7
million.

Installed electric power capacity at the end of 1971
was estimated at 35,000 kilowatts (kw1 Production
during the vear amounted to about 173 million
Kilowatt hours (kw.-hro nearly 35 ¢ capacity. Per
capita production is a meager 25 kwe-hr Only aosmall
percentage of the population has acees to ciectricity
The Larger cities are generally adequately supplied hut

not the outhing areas

About 607 of the electric power capacity is in
iydroclectric plants. which account for about two-
thirds of the power generated: the remaining capacity
is in small diesed plantss The two Targest powerplants.
the 15.000-kw. Mandraka and the 11.000-kw.
Antelomita hydroclectrie plante, serve Tananarive,
which  consumes over two-thirdse of the country’s
clectric power output. Other hydroclectrie installa-
tioas of lesser importance are located at Tamatave and
Antsirabe.

The French-owned Madagasear Light and Water
Company (EEMY produces the ilk of the country s
clectric: power. The other major producer is the

Madagasear Energy Company (SEM). o corporation




owned jointly by the Freach (309 and Malagasy
Republic (30¢0) governments. Small thermal plants
are opetated by the Southern France Light Compam
(EAF)Y ot Fort-Dauphin, Manakara, and Farafangana,
I addition, a number of private users produce their
own electric power i small diesel plants scattered
thronghout the country.

Transmission and distribution facilities have been
developed in the larger towns, where most of the
electricity is constmed. A few isolated low-voltage
systems serve local consuiners. The principal
trasmission line, 60-kv., finks the Mundraka and the
Antelomita powerplants, which are about 60 miles
apart, and serves Tananarive and nearby townn,
Distribution syste ms consist of 20- and 33-kv. priman
lines, wnd 5- and 10-kv. secondary lines. Consumer
220 volts

for public use. and 220,350 volts for industrial use.

current is - and 3-phase. 30-cveles, at 127

The hydroclectric power potential is large. To meet
eapeeted inereases in demand. several new hyvdroelee-
tric and thermal installations are planned, and some
existing plants will be expunded. The emphasis is on
inexpensive clectric power for industrial sites, sueh as
the plauned silicon-chrome plant near the Andiia-
mena chromite mine and the planned cement plant at
Antsirabe. Rural clectrification programs financed by
France are underway.

3. Minerals and metals (U/OU)

Mining is relatively unimportant in the economy,
contribiting only about 14 of GDP. The principal
minerals mined are chromite. graphite. and mica:
production of these minerals in 1967-71 was as follows
(in metric tons):

CunoMITE GRAPHITE Mica
1967 ... 0 16,405 738
1968 ........ 0 16,071 838
1969 ........ 44,775 17,114 1,182
1970 ........ 104,689 18,312 943
1971 ........ 111,697 20,051 388

u 1971 amounted to $6

Fxports of these products
million—about 4% of total exports—ol  which
chromite accounted for more than  half. Other
minerals  produced include  small  quantities of
piczoclectric quartz and bervl, as well as decorative
and semiprecions stones, The large bauxite deposits at

anantenina have not vet been exploited. but a joint
Freneh-Madagasy company has been formed to study
the feasibility of exploiting  them.
operations for titanium, nickel. iron ore. gold. and

A
Prospecting

other minerals are under way.

have

\ineral

prospecting  and  exploitation
intensified.  with further development  depeiding
Lirgely on trends in esport markets. The mining of
chromite north of Tamatave was sbandoned in 1963
because of low ehrome content and low reserves, but
mining was resumed o 1969 at o new site near
Andriwmena. As aresult. ontput increased 1509 and
exports nearly gquadrupled from 1969 to 1971, but
recent world market price cuts wnd reduced purchiases
by Japan. a major costomer. have  jeopardized
expansion plans. Madagasear is the leading wosld
supplier of  high-grade graphite. Present graphite
productica is only about half of capacity duoe to
limited world demand. Lagging world demand also
cased s nearhy 356 decline in the value of mica
exports in 1971,

4. Manufacturing and construction (U/OU)

Manufzeturing i limited to the processing ol local
agricultural products and the small-seale production
of light conrumer goods. Tu recent vears. about half of
manulacturing has been

the value added by

accounted  for by food-procesing industries. one-
fourth by textiles and apparel. and the remainder by
metalworking and  the manufacture ot tobaceo
products. construction materials, and wood products.
In 19700 industrial enterprises employed aboat 47000
persaons. or L% of the cconomically  uctive
popclation. Manafacturing plants are concentrated
mainly in the central high plateau around Tananarive
and Antsirabe, which are mujor population centers
with J(]('(]H;nl(' transportation and  clectric power.
Manufacturing, which represen. about 120 of GDP,
is mostly soadl seale and s heavily dependent on
imports of cquipment. raw materials, and muanage-
ment. Indostriad - development s restricted by a
searcity of capital. Ligh internal transportation costs.
and the small size of the domestic market.

Since independence in 1960, the government has
promoted industrialization by setting up development
institutions to finance or otherwise assist industry and
by promulgating an investinent eode designed to
attract foreign investn . nt. A large proportion of
manufacturing establishments are foreign owned and
managed. A government ageney. the National
Investment Company (SN, established in 1962,
promotes industrial investment by participating in a
number of corporations, Investments made by foreign
enterprises in 1970 totaled $19 million primarily in
textiles. concentrated milk. gelating and heer. but also
including edible vils. plastic products, fertilizers. soap.
vehicle assembly, and marble processing. The vehicle
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assembly project includes Berliet and Mereedes trucks.
Land Rovers, and Re ‘\"-ul! and Peugeot automobiles,

The construction industry contributes aboat 3¢ of
the GDP. NMajor construction activity in recent years
has included housing. roads, industrial plants. port
development, tourist facilities, and irfgation predects.
Building materials such as cement. bricks, and tile are
produced locally, Heavy construction equipment must

be imported.
5. Domestie trade (V/GU)

Domestic trade activity is severely limited by the
small size, poverty. and self-snfficiency of the rural
market. Moreover, the distribution of goods from
najor commercial ceiters 1o the rural areas s
hampered by aninadequate and - costhyinland
transport system. Madagascar relies heavily on coustal
shipping for domestic commerce. Domestic coimmerce
is mainly in the hands of the French, Indians, and
Chinese. the lust two groups being most pronsinent at
the retail fevel and in the small provineial towns, The
retail sector includes some consumer cooperatives
which are semipublic institutions: their share in total
trading than 2% annually. The
government manages = chain of retail stores. the N7
shops, through the General Distribution Company.
the primary purposes of which are to stabilize prices.
promote the marketing of focally produced woods. and
provide employment and training.

activity i less

C. Economic policy and development

(U/0U) -
1. Policy

The primary gouls of the new government that
came o power in 1972 are to achieve greater cconomic
independence and to broaden economic relutions with
comntries other than France, Madagascar's withdraw -
al from the frane zone is in keeping with these goals,
and the Malagasy can be expected 1o seck inereased
assistance from other Western governments, including
the United States. The government particularly wants
to reduce its dependence on France Tor cconomic
assistance. and despite continued preferential trade
agreements with France, trade with other countries is
increasing in importance. The government encourages
forcign investment that contributes to the diver-
sification of the cconomy. generates new exports, or
promotes substitution of domestically produced goods
for imports. At the same time, the government is
pishing  the development “of  Malagasy  entrepre-

neurship and the replacenient of forcign personned
by Maligasy nationals in both the private and public
sectons,

Shortly after independence in 1960, the goveinment
established  the General Planning Commission to
formulate Tong-term national development progras

The first 3-vear plan. extending from 1965 to 1965,

called for total public and private imesteient
evpenditires of $315 million. Actual capital outhays,
however, amonnted o only $325 million. ewing Lo
delavs in the implementation of projects and to
Giortaees of funds. The Lack of trained technicians and
of comprebensive and reliable statisties Tampered
planming. To step up ceonomic develepment the
voverument in 1968 Lumched o Program of Laree
Operations (Programme de Grandes - Operations .
under which govermment investiments were aceeler-
ated and coneentrated in more diveeth productive
arcas, especiadly in agricnlture, As @ resalts public
weetor investinent rose from an anmnal iverage of
ahout $12 willion in the period T961-67 to S611
million in 1968,

The planning process broke down to the extent that
no program was devised that ineloded 19689, The
govertment developed aosecond 3-year plan tostart in
1970, but when that plan proved infeasible, an interim
1972-71 plan was introduced. Tn 1969, 1970 and 1971
covernment economic policies focused primarily on
increasing investments for ))]’(»(Ill('(i\(' aclivities,
mainly agricnlture, ITnvestment priotities in the 1972-
71 plan correspond closely to those of the earlier plan.
emphasizing the development of infrastractare.
agriculture, and exports, The 3-vear plan was designed
to consolidate the carlier programs and establish
foundation for a followup 3-vear plan. Starting in
1972, wnnual government budgels were seheduled o
hecome progressively more detailed i order to relate
federal capital evpenditures (o phomed  sectoral
arowth.

For 1972, the former Malagasy Republic Govern-
ment had budgeted $205 million. an inerease of G.8%
in central government expenditures. About half of the
increase wonld have financed new capital im estment,
‘IAIII'

measures

|)rinmri|_\ in roads and  agricafture. new
government. liowever, initiated asterity
which resulted in reduced expenditures in some areas.
Thus, the government's 1472 expenditures probably
didd not exceed 1971, e 19710 central
government expenditures totaled $193 million. and
receipts were SISO million: the deficit was covered Iy

forcign borrowing and some drawdown of treasury

those of

holdings. Government operating expenses aceounted

for about 76% of total expenditures. capital
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investments for 21 and debt servicing for about 3¢ .
The most important source. of revenue was import
duties. which accounted for 304 of the total, followed
by value added taxes (179, income taxes (16% ). and
various excise taxes (134,

a. Government finance

Public finance comprises four basic accounts: the
central government, the annexed budgets, the sin
and  the The
government accounts for moare than two-thirds of

provinces, municipalities. central
revenues and expenditures. The annexed budgets are
the revenue and expenditure statements for seven
autonomous public agencies and a number of public
and semipublic enterprises. The six provineial
governments have separate budgets that are jointly
controlled by the Ministries of Finance and Economy
and of Interior. Provineial revenues are derived mainly
from u head tax. a tax on cattle. and from central
government The bulk of provineial
expenditures are on education and health, since the
provinces  pay school and  the
personnel of local health centers and hospitals (but st
those of regional hospitals in the chiel provincial
towns).

subsidies.

primary teachers

Municipalities derive their revenues from
special fevies (e.g.. a surtax on the basic rate of the
head tax) and from central government subsidies.
Municipal “expenditures are
administrative services. road  maintenance. water
supply. and other urban facilities. Most of the four
accounts are combined for budgetary purposes into a
¢ nsolidated budget (Figure 6).

mainly  for local

The annual budget of the central government
includes an ordinary budget covering the recurring
costs of running the government and an investment
budget. which includes some development espendi-
tures. The latter includes only those investment
expenditures  that from domestic

are  finunced

resources—primarily indireet taxes—and  forcign

borrowing: public investment financed by foreign

wrants is not accounted for in the budget. The

percentage distribution of central government current

revenues and expenditures in 1971 (fiscal vear and

culendar year coincide) was as follows:

Rcvenues:

Income taxes . ... .. . 16
Import taxes and duties . 30
Export taxes and duties 5
alue-added tax ... ... 17
Excise taxes ... ........ 13
Miscellaneous 10
Total taxes .. 91
French budget support . ..... ... .. .. . .. 3
Other nontax revenue ......... 6
Total nontax revenue ... ... 9
Total revenue 100

Expenditures.
Operating ... ... e 95
Public debt service . 5
Total expenditures . 100

1967-70  reflected

substantial increases in ordinary (enrrenty hudget

Consolidated  budgets for
surpluses. as revenue growth outstripped operating
expenditures. Major factors contributing to this
development were an expansion of the tax buse
concomitatit with the growth of the cconomy. the
substitation in 1969 of o value-added tax for the
turnover tax. and o marked improvement in the
collection of direet taxes in 1970, An austerity progriam
also contributed to an exceptionally Targe surplus in
1970, Ordinary budget surpluses, however, have only

partially offset growing capital expenditures, whicly in

FIGURE 6. Consolidated budget, 1967-71* {(U/OU)

{Millions of U.S. dollars)

1967
Current budget:
Revenues... ... . 140.0
Expenditures. . . 129.6
Current account surplus........ . 10.1
Capital expenditures. .. ..., . . 21.7
Overall deficit.. .. .. 11.3

*The fiscal year coincides with the ealendar yeur.
**Budget estimates,
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recent vears accounted  for about onefifth of
rovernment expenditures,
1968 1969 1970 **1971
1718 185.2 1500
151.3 156.0 166.0
20. 1.0
.1
21.6 24.6 16.6
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Madagascar's public debt iv primarily esternal.
Foreign and domestic liabiliies at the endd of 1970
amounted  to Y50 million and $1.3 million.
respeetively. About 375 million of the extermal debt in
1970 consisted of loans from o2her governments. of
which almost S04 was from France and the remainder
from West Germany. the United States, and Israel.
Cumulative loans from the World Bank group rose
from $2.2 million in 1968 to $114 million in 1970,
Phe debt burden has been light. Service pay ments an
the external debt in 1970 were estimated at $6.9
million. equivalent to less than 3% of export carnings
in that vear.

b. Money and banking

Madagascar's monetary and financial sstem was
integrated with the Freneh svstem in wn agrecment
concluded in 1960. However, France's unwillingness
to coneede the degree of monetary independence
sought h_\ the .\|u]ugu~_\’ led Madigascar to withdraw
from the franc zone in May 1973, As a member of the
franc zone. Madagasear held its central bank'
exchange reserves tn an operating account with the
French Treasury, Malagasy franes (FNMGh were fully
convertible into Freneh frines, and there were 1o
limitations on transders hetween the two countries.
The French Trewsury . however, controlled the policies
and activities of Madagasear's central bank.

The bunking system includes o central bank—the
Malagasy Bank of Twue (IEND—four commercial
banks. w development hank—Malagasy National
Development Bank (BNN—and the Postal Checking
Svstem. The TENL established in Mareh 1962, issies
mational currency. determines menetary policy . and

has rt-unl;llnr\ power over eredit and the other banks.
The Madagasear and Comoros Bank (BMCrand two
other commercial banks act on behalf of the T\ iy
the provinees, where they e the paying and receiving
agents for the Treasury. The TEN paye no interest on
Treasury deposits,

The bunking systemis well developed. Commercial
bank  brches tironghout  the coulry function
mainly as sources of she e eredit for s sricultural
production. imports. and domestic trade. The four

commercial banks are owned principatly by {oreign
interests, Liraely Freneh, with the Malagasy Republic
Government holding a 337, interest in one and 12.5%
interest in another. The BN ML which i about thiree-
quarters Malagasy - and one-quarter French-onned.
extends shortc medinm-. and Jong-term credit to
individaabs, companies. and public insitutions for
cconomic development. particularly in agrienlture, 1t
may finance handieraft industrie. manenfacturing,
and homsing, The Postal Cheel

e Sastemn handles
hoth demand and savings (|vpmi!w,

Lo
SES6 million. of which correney constituted )
million. demand deposite 861 million. and  postal
cheeking deposits 87 million. Net torcign assets of the
hanking systenn at the end of 1970 were about $30
million. Until December 1971 the exchange rate for
the Malagasy frane was FNIG 278 1o USS!: the
present rate is NG 256 to USST.

The money supply at the end of 1970 amon

2, Manpower

01970 the cconomically active population was
estimeted at 325 million persons, or about 165 of the
total population (Figure 710 OF this number less than

FIGURE 7. Economict lly active population (u/ou)

(Thousands)

Private sector:
Industry. ... . L
Agriculture. .. ..., .,
Commerce and ban
Servants
Construction.
Services*

Total.................
Government employees. ... .
Proprietors, farmers, farmhands... ... .. ..
Other, iacluding unemployed............ ..

Total............

*Includes

35
100

2,804 3,006

1967 1968 1964 1970
13 11 15 17
15 30 41 42
40 41 16 15
43 38 HY 1
17 15 it 16
35 2 H 47

salaried employees in transport, communications, and vtilities.
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9% were sataried workers: most of the renainder were
engaged in subsistence endeavars, The vonthfndnes of
the population—in 1971 almost half were loss than 13
sears of age—is reflected in the labor foree. Registered
uncmployment figures are not significant. because the
majority of nneploved do not register. NMoreover,
large nuimbers are underemploved or seasonalh
unemployed.

The ceonomically active population in 1964 and
1970 inereased at annal rates of 265 and 250
respectively, about the same o8 the total population
arowth. The government has increased eimployment at
a faster rate than any other sector. bat it till employed
only 13 of the total ceonomically active population
in 1970, The government hires a large portion of the
eraduates from secondary ~chools. colleges, and
univenities,. Underemplovment in the agricaltural
sector is comon and migration to urban areas. which
is partly seawonal. has ereated additional problems in
urbin areas, Young peaple move to arban areas after
the harvests, some renaining there and others
returning to their villuges befone the nest p]‘mliu-,:
NSO

The population is a misture of Africans, Asians. and
Ariths, sprinkled with abont 30,0001 rench, The nain
features of the fabor Torce are its predominanth
subsistence character, it shortuge of SKills and s
inability to pecforin many miiddle- and high-tesef jobe
Mot of the managerial and sepervisory jobs are filled
by French nationals, while many <kitled craftaman are
Rennionese, Yemenisand other foreigners. Toulleviote
this situation. on-the-job training progrions have heen
rade the <kills ol Makegas

emplovees, Other traimeg programs include teaching

established to up

nianagerial kil to smadl- and medinmeseale
cutrepreneurs and providing vecational instruction for

those who have never beesona payioll

D. International c¢conomic relations

(U/00)
1. Foreign trade

Madagascar (l('pl‘l!(l\ heavilv on the exehange of
primary products opredominanthy agricaltaraly for
forcign conmmmer and capital goods. Sinee indepen-
dence, trade balanees have been nevative, and the
value of exports has averaged only two-thirds of the
value of imports (Figure SooAn enboeed deficit in
1971 yellected short-run difficultios in the domestic
cconomy. Fhe 1971 export value of some SHIT million
was ondy 17 wreater than that of 19700 bat imports
increased 269 to S210 million. The resalting deficit of
S67 million was about $11 million more than that of
1970, when trade performance was abont the hest of

12
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IMPORTS

Deficit

EXPORTS

0
1967 68 . 69 70 71
*These customs data do not necessarily agree. with

the balance of payments data in Figure'i1.

FIGURE 8. External trade balance, 1967-71 (U/OU)

des During the firt 7 months of 19720 the
3 million

the past de
deficit reached an estimated $37 million.
more than in the similar 1971 period.

NMajor exports are cotfecs vanitle rice. and animals
and antmad products  Figure Y

France ennuns Madagasear's primary  trading
partner. althengh it share of fimports and exports has
been decliving. Other members of the Faropean
Commurdy 1C have inercased their share of tive
trade sinee 1968, when Madagiscar extended to them
the <ame preferences long accorded to Francee, Trade
with the United  States. the second-ranking trade
purtueer. has inereased bt at a slower rate than trade

with others (Figure 10 Trade with fapan. thongl <till

skl D risen significantly
2. Balance of payments

Despite perennially Lirge forcign arants, Madaeas-
car's balunce of pavments in recent vear has osnalbls
been negative, Large expenditures in Madagasear In
forcign covernments onhy oceasionallv hiive exceeded
net oatflows on the wervices account. Combined
deficits on the trade and services account an craced SIS
T0 (Figure 11

million annwdly i the period 1o

These were approimately offset by foreign erants and

loans over the same period. Tnereasing positive

balanees on the capital acconnt refleet inereased
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(Militons of U.S. dollars)

Coffec. ...
Cloves. . .............. ...

Sugar. .. ..
Sisal ..
Peas......
Tobacco. ..
Chromite
Graphite. ... ...
Mica.... oo
Animals, meat, and meat produet
Other

FIGURE 9. Exports of principal commodities (U/OU)

FIGURE 10. Direction of ‘oreign trade | U/OU)

(Millions of U.S. dnilars)

1967

Exports to:
United States..... ... ..
Franee ...... ...
Other EC conser .
Other countries. . ., .. .

Total exports.. ........... .. ... ..
Imports from:
United States
Franee...... .
Other EC countri
Other countries

Total imports........ ... ... .. .. 1206

borrewing abrowd. More than 809 of forcign aid.,
however., has been in the form of grants rather than
loans (Figure 12).

3. Foreign aid

Foreign  aid finances much  of Madagasear's
develepment expenditures. France is the Liargiat single
provider. but-Madagascar's dependence on France is
gradually lessening. The French share of forcign aid
dropped from 645 in 1964 1o 43% in 1970/ Figure 12,
The European Development Fund (EDF) of the ¢
to which France makes o substantial contribution. is
another major source of foreign financing. Of the 18
African nations associated with the EC. Madagascur
has benefited most from EDF - eredits., During the
period 1939-70. FDF credit commitments (o
Madagascar totaled about $100 million. Some T0
EDF-assisted projects, primarily for the development

039-5

1968 1969 1970 1971
318 20,9 39.0
7.0 206
9.1 129
11.0 7.4
5.7
2.7
1.8
2.1
0.0 .
1.6 2.3
1.1 139
3 13.8
31.0
15,3 105.2 145.2 7.3
1968 1964 1970 1971
23.2 29,9 32.9
346 3801 50.0
6.4 S 9.4
38,6 34.2 524
103.3 105.2 1.2
9.7

151.7 166, 8 17419

of agriculture and infrastructure (ln;ninl) roadst, L
been completed o are in progres.

Other foreign
committed largely to specialized programs.  The
United  Nations, cither throwgh the U.N.D.P. or
throngh the specialized avencies, hias furnished Tunds
primarily to promote developiment of agricnlture,
forestry. and port Tacilities, The present ULS0 A LD
program is concentrated on livestock. railroads, and
communications. AID self-help Tunds have averaged
about $100.000 annuadly inrecent vears. Tn addition.
ATD contributes aboat $300.000 per yearin PoEL S0
supplies o sehool feeding programe operated by
Catholic Reliel Services, and il participites in other
programs operated by Chareh Word Services and the
United Nations World Food Program. In December
1972, the World Bank approved a $30 million loan to
Madagascar to finance the din clopment of its road
network.

linancial asidance has heen
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y FIGURE 11. Balance of payments (U/OU}
: (Millions of U.S. dollars)

o 1967 1968 1964 1970

Goods and serviees:

Exports (fo.b. ... ... 103.3
Imports {eif)......... 151.7
Trade balinee.. ... ..o - 36.8 484 -65.2 ~25.7
Netserviees. ..o oo 0.9 - 16.0 1.0 9.0
Balanee on goods and s —26.9 — 4.4 RS
Unrequited transfers. 33.6 19.6 509
P Private........... .. ... ... 1.4 7.0 0.1
Government . .. 35.0 1 7 0.8
Ncnmonetary capi
Governvuent, net. ..., 1.0 5.7 5.1 6.3
> Private, not. 2.2 1.1 2.7 ()
Balance on eapital account .. . . 6.7
Errers and omissions - -2
Allocation of SDR’s o 3.1
Net balance of payments .. -10.3 -5.6 23.9
Not pertinent,
FIGURE 12. Foreign aid receipts (U/OU)
{Millions of U.S. dollars)
1967 1968 1969 1970
Grants:
France ........... 30.8 24.8 211
N0 1.3 2.1
6.6 5.8 3.7
1.7 10.7
4.5 4.3
European Development tund. 10,4 11.9
United Nations and other. .. .. ..., 1.4 8.5
Total grants. ....................... 16.1 42.0 10.0 41.5
Loans:
Franee ... .o oo 0.9 1.3 0.0
- . World Bank Group.. 1.6 3.1 (]
United States....... 0.0 0.4 1.7 0.9
West Germany . 1.8 0.0 1.9 0.6
Israel 0.0 0.0 1.0 0.1
Totad loans. ... . o 4.6 2.0 9.0 s.0
Grand total. ...l 50.7 44,0 19.0 19,5
*Fund for Aid and Cooperation.
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